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9 SEP 1958

Henorable Olin D, Jebnston, Chalrman
Committer on Post Office and Civil
Ssrviee - ‘ -
 United States Senate
‘Washington 28, D, C,

Dear Senator Jobnston:

, The House Committes on FPost Office and Civil Service
har recently amended 3, 2362, the Federal Employees Health
Bensfits Act, te include some shanges which it feals would be
~destrable. Certain of thess provisions were jacixded at the re-
Sussl of this Agency and others in srder to provide for the con-
tinnation of major employsa health benefit plans alysady i existence,
The Civil Bervice Commission supported these amendmaents,

As ! balieve you know, eur Agency faces certain sscurity
problems in conforming to gensral legislation providing for em -
ployee benefits, Statatory prohibitions preclude ug from adbering
te any procedures which require the disgiosure of the names, number,
o7 locatien of our employees. To aveld such disclosures in remitting
premiums or settling claims this Agency established a hospitalixation
favurance program which could be administered within the Agency in
conformity with Agency sscurity requirements. This program has
eperated suscessfully through an organisation of Agency employees
since 1948, '

Bis lmpmut to the m:&ﬁmi of this Agency that any
health insursace legislation which may be enacted permit the Ceatral
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Entelligence Agency to arrange with the Civil Service Commission
for segarale procedurss for the adminisivation of the Agency's
sealth insurance program. Thls preslem was discussed with
vapreasontativas of the Clvil Service Commission whe felt that
& Hbl, a2 passed by the Seaste, weald net permit segotiatisa

of this type. The Commisaien, yerefers, lacludsd la its say-
gosticns on 5. 116l & yovision of Section 4 and a sew definities

of smpleyen arganization fa Zeutien T of the 5HI wiics would ac-

compiish Wils purpone.

The changes which | dave descrised would permit thils sgency
to continae (o operate a health insurance prograc: for Ageacy
smglorens withia the restrictions imposed iy our security ra-
yeiraments and lo conformity with the jeneral provisions of tae
uifl. Large hat yoar Comalites in ts consideration of the Houss
ameadmants retaln the languags waleh I dave zaferred to above.

Sinceraly,
Signed L. P £4BFUL
G P Cabell
Avting Divector
Distribution: |
Orig & 1 - Addressae '
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MEMORANDUM FOR: ,~—+nG DIRECTOR
Attached for your signature is a letter to the
Cheirman of the Senate Post Office and Civil Service
Committee concerning the Government Employees
Jealth Insurance bill now pending in the Congress.
his bill, introduced by Senaters Johnston and
jeuberger, passed the Senate by an overwhelming
rote and has been reported by the House Committee
hich made extensive changes in it., The House stall
ple, whom you will recall having come aver for
sach this spring, were very helpful to us in getting
he changes we required. The purpose of this letter
to alert the Senate Committee to our needs in an
mpt to assure the retention of the language in-

by

s/ Jemn S. Warner _LScrzimheLl?ﬁ
JOHN S. WARNER DATE)
lLagislative Counsel

FORM NO. IOI REPLACES FORM 10-101 (47)
t AUG 54 WHICH MAY BE USED.

DATE

TRANSMiTTAL SLIP 31 August 1959

TO:
ROOM NO. BUILDING

REMARKS:

LegCounsel's copy

FROM:

ROOM NO. BUILDING EXTENSION
FORM NO 2 41 REPLACES FORM 36-8 47
{FEB 55 WHICH MAY BE USED.
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